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ABSTRACT 

Entrepreneurship has special role in economic development of each country and has a direct 

effect on people’s economic and social development. Thus, if a country is more active in 

economic development it will soon develop economically. Developing small scale 

entrepreneurship activates may improve culture, local identity, diversification to rural 

agriculture, industrial, service activities and will keep rural population with les environmental 

damages. This study tries to evaluate entrepreneurship role in rural development. The method of 

this study was descriptive analysis and data were gathered with both library search and with 

studding references and field study by using questionnaire. The population was Hossein Abad 

district in Anar Township .Cochran formula was indicated 5 people. Moreover, the result was 

calculated with SPSS and Chi test and indicated that since economics of this area is based on 

agriculture, but there isn’t any entrepreneurship processing in economist, social development in 

this area. Therefore, rural development doesn’t happen. 

Keywords: Entrepreneurship, rural development, sustainable development, Hossien Abad 

district 
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INTRODUCTION  

Development and transformation of social 

and economic system is based on 

improvement and changes technology and 

sciences use to changes in tastes. Undaunted,  

organization are going to encounter wide 

spread international threats and 

developments. Thus, guarantee and 

sustaining organizations life needs finding 

new ways to encounter problems that 

depends on intention, creation and making 

new productions ad processes [9]. The motor 

of these organizations are entrepreneurship, 

the concept which has been studied a lot and 

has different dimensions [5]. 

Entrepreneurships have special place in 

economic development of each countries. 

They gather different parts of productions 

together and go toward success with creative 

efforts and had working.  , different countries 

focused on entrepreneurship and 

entrepreneurs, and specifically improving 

that and creating situations for 

entrepreneurship is one of the instrument in 

developing and improving countries 

economics. As we know, economic 

development is a symbol of wealth or 

poverty o each country [13]. Thus, 

entrepreneurs have economic sense and 

produce new productions and services. They 

seem as main factor of economic 

development. Thus, if countries are more 

active in entrepreneurship, they will be 

economically developed sooner. Whenever 

entrepreneurship is accepted as a job among 

members of a society, that country will be 

developed fast. In that way, entrepreneurship 

will cause society development and 

improvement and unemployment will 

decreases .moreover, entrepreneurship tries 

to offer and produce   these products to 

improve life’s quality. Entrepreneurship may 

cause possible income distributions, too [15]. 

Rural centers entrepreneurship activities in 

local groups are [24]:  

- Leadership: creating and join local 

capacities 

- Presentation: entrepreneurship paying 

value  

- Sustainability: required professional 

resources.  

 Thus, rural entrepreneurship is a new way to 

look at rural life that cause economic, social, 

institutional and environmental rural and help 

rural areas.  

Eftekhari et al (1388) looked at systematic 

entrepreneurship development in agriculture 

in rural areas and concluded that although 

there were enough global experiences in 

agricultural entrepreneurship and effective 
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factor in developing that, but there isn’t 

significant development in this area [8].  

Iman Jajarmi and Rajabpoor (1389) 

concluded that lots of RM has potential 

entrepreneur’s characteristics, but had lack in 

some characteristics and they had to go 

toward these appropriate characteristics to 

realize potential characteristics [4]. 

This study tries to investigate the 

development of entrepreneurship in rural 

areas for the first time in Anar town. The 

result of this study will be useful and clear 

pattern analyzing and comprehending 

entrepreneurship development on social and 

economic rural areas. Finally, finding an 

appropriate answer to this question “how 

much entrepreneurship is effective in rural 

development in the studied case?” .In this 

study local authorities opinions were used to 

answer to this questions. 

Theoretical foundations of research  

Definitions: 

Entrepreneurship doesn’t have definite 

definition, and comprehending of that needs 

views in that major .Entrepreneurship was 

first invented in France [12] entrepreneurship 

in France means “middle man” or English 

expression “ To underta” means 

undertake[2]. This word in 1848 was 

translated to English as entrepreneurship by 

John Stuart Mill. A look at entrepreneurship 

history demonstrated that entrepreneurship 

was in music area and in oxford dictionary 

1897, and defined as the manager of music 

institution means person produced music 

receptions [11].in 1933, entrepreneurship 

was gone to a new wider areas of business 

and entrepreneurship was defied as a person 

that was the fonder business and independent 

entrepreneurs and contractors were the 

sample of entrepreneurship I that areas. Josef 

Schumpeter found out that entrepreneurship 

was wider and stated that entrepreneurs could 

be employed in other organizations .in other 

words, added entrepreneurship organization 

to the latest areas [18].furthermore, this word 

translated to Persian, too. Some of translators 

defied it as “ value creation ”.[1] 

Figure 1 the mainstream entrepreneurship 

research Entrepreneurship means using 

management concepts and art   , instrument 

and processes for designing, standardizing 

products and based the works on training and 

analyzing [26]. entrepreneurship process is 

hunting opportunities with people, or 

individual (independent  

entrepreneurship) or in organizations 

(organization entrepreneurship) without 

considering available reference [6]. 
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Figure 1: different kinds of entrepreneurship 

 

Entrepreneurship is a process in that  an 

entrepreneurs using new opportunities and 

mobilization resources lead to creating jobs 

and new company  and introducing new 

products and services in a society [25]. 

Rural entrepreneurship:  

 plans especially rural economics, concluded 

that the most appropriate approach was 

responding to economics challenges in rural 

areas, encouraging village people to home 

business using entrepreneurship methods. 

The physical base in this theory is based on 

these activities that cause to create job and is 

a kind of self- employment in local society 

.in this way, rural people can export their 

productions, too. Rural entrepreneurship is 

affected by inside and outside potentialities, 

and each of them causes challenges in rural 

society in  life. This environment based on in 

hand resources and opportunities in rural 

areas (actual and potential, software and 

hardware), guiding development purposes’ 

especially economic development in that 

society. Considering this two environments, 

an organization link is made between rural 

development and entrepreneurship 

development purposes and the combination 

of this factors in this area to make an 

entrepreneurship behavior in rural society in 

line with economics development. 
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Figure 2: The effect of entrepreneurship on rural development 

Thus, entrepreneurship in rural societies 

needs supports to create and improve its 

activities. But, lots of these societies don’t 

have enough investment such as technology, 

information. Thus, a theoretical model of 

entrepreneurship with development variables 

and the relationship between them in rural 

societies is needed [16]. Thus, Saeer by 

encouraging entrepreneurship farmers, 

supporting and management of rural 

entrepreneurs, rural transformation, 

communication services and rural 

information, natural resource management, 

others defined significantly entrepreneurship 

as economic development pattern [23]. 

Reagan stated that rural entrepreneurship is 

producing employment, increasing incomes, 

producing wealth, improving life’s quality 

and supporting local people to participate in 

economics [22]. Dabson et al (2003) in his 

study investigated the entrepreneurship 

design information , gathering information 

about organizations ,planning and supporting 

activities in rural areas , ad found out there 

were four essential factors   in rural 

entrepreneurship areas[1]: 

A) Creating appropriate activities based on 

recognizing local society’s needs. 

B) B. Enough production fitted resources, 

local skills. 

C) C. concentrating on entrepreneurship 

D) Permanent learning with change in the 

last learning  

Moreover, they were fond out two factors in 

improving entrepreneurship sues the firs  

factor was anchor institutions, such as 

university , participating grouping 

entrepreneurship activities and he second 

factor was the situation in which all the 

entrepreneurs considering attitude and 

motivation to attach to services thus, 

achieving local entrepreneurship 

improvement are :  

Rural 
development  

Recognizing entrepreneurship 
opportunities in rural places 

Human resources and 
thoughts 

- Education and knowledge 

- Training programs 

Environmental dimension 

- Achieving participation 

- Cooperative rural company 

Entrepreneurship in 
national situation 

- Achieving resources 

- Developing infrastructure 
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1. Creating environment and background 

before entrepreneurship  

2. Creating  self-esteem background 

(empowerment ) 

3. Creating growth by using mobilization 

[17]. 

Todays, the biggest problem in human 

society, especially in rural society which is 

the center of poverty in developing countries, 

is unemployment. Poor people are the victim 

of unemployment, chase and no planning. 

They are victims of situations and 

environment, too. Supporting poor people is 

not with charity , but changing their behavior 

and their characteristics , aware  of their 

problems fast and empower and capacity 

building ( in rural places) are the basic 

actions that will be needed to make new 

organizational works, different from custom 

employment. Today’s using rural people’s 

talent is the appropriate way to reach this 

goal and can be achieved by 

entrepreneurship. Thus , it concluded that 

rural entrepreneurship means abilities that 

can make everything from nothing or  the 

process of creating. On the other hand, 

finding a leadership for entrepreneurship 

based on the upper characteristics which was 

defined and is important to encourage 

entrepreneurship as it mentioned in the last 

rows. It’s entrepreneurs who manages as a 

purposeful entrepreneurship leadership and 

can do their roles in society as the following 

[3]: 

 Central role: creating shared vision, 

determined mission, creating opportunity 

and being the center of attention; 

 Facilitator role: the commitment, action, 

coordination and growth; 

 Helping role: helping to coordinate the 

roles and goals of the individual, 

organizational and community; 

 Entrepreneur role:  putting you in 

pervasive role (learner) and researcher in 

group and creating g success to introduce 

himself\herself as the first one in a group, 

organization, and business and among the 

same level people. indeed, he /she 

shouldn’t introduce himself \herself as a 

hero. 

Rural entrepreneurship and local 

sustainable development: 

The relationship between rural 

entrepreneurship and sustainable 

development encourages considering 

entrepreneurship as the ability of positive 

effect on economics, social, and 

environmental approaches. Developing small 

scale rural entrepreneurship activities 

improve cultural, local identity, variety in 

agriculture, industry, service activities with 

less environmental damages. Furthermore, 
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based on Europe entrepreneurship 

approaches, rural entrepreneurship activities 

will be done in relationship with 

communication with social, environmental 

approaches with social activities in that area 

and increases local people vulnerability 

.indeed, rural entrepreneurship has an 

important role in life quality with challenging 

them in agricultural activities and producing 

jobs for them [21]. Reaching national 

development needs basic changes in 

production way in local and family scale. 

This purpose is reached by recognizing local 

individual talents in that area in economics 

bases in a country. Creating appropriate 

capacities for crating selection rights and 

people participation in using resources and 

economics decision making, etc. will be 

grounded in this in rural society. 

Territorial approach and entrepreneurship 

development in rural areas in the developing 

countries .most of small scale farmers are 

hardly provides their necessary foods due to 

applying traditional methods. thus, they go 

toward off-farm activities . Most of young 

people immigrate to cities to reach better 

opportunities. Therefore, territory rural 

entrepreneurship approach, proposed to help 

rural societies, especially farmers to increase 

their income, decreasing poverty and 

appropriate using of resources, etc. this 

approach is a reaction to systematic demand 

ways for changing approaches on the base of 

food security to business center. The purpose 

of this changing is local farmers’ behavior 

system especially in far and poor 

geographical places. The main step for this 

purpose is increasing participations, land 

plans and analyzing, recognizing business 

opportunities, improving rural development 

service, evaluating and supporting business 

policy improvement. 

The purpose of this approach is selecting and 

evaluating the land, creating a group for 

supporting entrepreneurship development 

institution, and creating groups for 

entrepreneurship presentation. reaching this 

purposes need concentration on two efforts: 

a- producing services 

b- rural economics parts of groups (farmers, 

craftsmen, service providers)   

c- activist market chain    

d- business support  services. 

 

 

 

 

 

 

 

 

 



Sirus Ghanbari et al                                                                                                                      Research Article 
 

 
346 

IJBPAS, December, 2015, 4(12), Special Issue 

 

 

 

 

 

 

 

 

 

 

Figure 3: conceptual research model: (references writers, 1394) 

Geographical territory of research 

The studied area in Anar town is about 

2139kilometer equals to 1.2 percent of 

convince. It is 30 and 53 north latitude and 

18 degree and 5 minutes of east [14].  In 

1390 this town had one section and two 

distinct with 51 villages with population and 

41 villages without population. This town 

from north and north –east comes to Yazd 

convince and from east and south-east to 

Rafsanjan town and from west –south, west 

to Babakheight [10]. 

 

 
 Figure 4: the Political distinction map ( the Writers  resources, 1394) 

It’s a valley and has hot and dry climate and 

these situation provided opportunities for 

developing agriculture in this area. This area 

is one of the biggest centers of pistachio 

production in Iran. As the census in 1390 

demonstrated the population was about 6215 

and about 3198 was men and 3017 was 

women. This village had 1707 families [27]. 
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METHODOLOGY  

The methodology was descriptive –analysis 

and documentary  and survey  method was 

used for gathering data in theoretical part , 

documentary method was used and consisted 

of studying references such as books, articles 

in English and Persians and practical part , 

case study was used to consider that closely. 

The populations of Hossein abad distinct in 

Kerman convince calculated by Cochran 

formula and according to that 95 

questionnaire were gathered statistics and 

information. These questionnaires were filled 

by rural people and necessary information 

was gathered by that. Then SPSS software 

was used to calculate descriptive analysis of 

data.  

Chi-square test was used. In Chi-square test 

one variable was in the context of tabulation 

and based on observed frequencies, they 

weren’t different from expected frequencies. 

This test was on-parametric one and used for 

evaluating homogeneity of nominal 

variables. Chi-square test: 

 Consists of all categories variables or 

limited test to a determined domain  

 Accepted standard or customized amount 

were used  

 Descriptive statistics or quarters were 

calculated test variables. 

RESEARCH RESULTS 

This study was determined 95 people based 

on Cochran formula and gathering by field 

study and questionnaire as the following 

ways as shown in Table 2. 

As table 3 demonstrated the amount of rural 

people awareness of how this 

entrepreneurship plan was presented, was not 

enough. Lots of people didn’t have enough 

information about these plans. 

The research stated rural people were not 

pleased with entrepreneurship plans. In other 

word, these programs were not appropriate 

for people’s needs. They didn’t participate in 

those plans. As table 5 indicated 

entrepreneurship performances in this area 

couldn’t keep rural people in village. In other 

words, this plan didn’t consider people 

economics problems and couldn’t entice 

them in villages.  

Tale 6 indicated that employment based on 

entrepreneurship plans was not significant 

and if there was a job there, it was belonging 

to non-rural people in that village. 

The amount of inequality was due to 

entrepreneurship plans was not significant in 

justice and people center plans. 
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Table (2): custom characteristics of responders 
Common 
variables 

Variables separately Number of 
respondents 

percent 

 
Gender 

Male 88 92.7 

female 7 7.3 
 

Age 
20-30 26 27.5 
31-40 1943 45.6 
41-50 19 19.7 

More than 50 7 7.3 
 
 

Education 
 
 

Illiterate 15 16.1 
Less  than diploma 35 36.3 

Diploma 33 35.2 
MA and AD 8 8.8 

More than MA 4 3.6 

 
Occupation 
 

Workers 13 13.5 
Farmers 27 29 
Livestock 7 7.3 

others 48 50.3 
 
Per month 

income 
 

Less than 200 thousand Tomans 18 18.7 
200-600 thousand Tomans 53 55.4 
600-800 thousand Tomans 18 19.2 

More than 800 thousand Tomans 6 6.7 
 
 

Family 

Less than 5 years 13 13.6 
5 to 7 people 26 26.9 

More than 7 people 56 59.6 
  

Table (3): their knowledge about rural entrepreneurship plans 
Description Very few few Medium great Very much Define 

number  16 3 37 31 8 95 

percent  17.1 3.6 38.9 33.2 8 .3 100 
 

 

Table (4) rural entrepreneurship plans satisfactions 
Description Very few few Medium great Very much Define 

number  26 31 27 6 5 95 

percent  27.5 32.1 9 6.2 5.2 100 

 

 
Table (5): enthusiasm to stay in villages due to entrepreneurship plans 
Description Very few few Medium great Very much Define 

number  22 35 23 12 3 95 

percent  22.8 37.5 24.4 12.4 3.6 100 
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Table (6) young people’s employment due to entrepreneurship plans 
Description Very few few Medium great Very much Define 

number  33 36 19 6 1 95 

percent  34.2 38.3 20.2 5.7 1.6 100 
 

Table 7: the amount of created economics inequality due to entrepreneurship plans 
Description Very few few Medium great Very much Define 

number  24 29 34 4 4 95 

percent  24.9 30.6 36.3 4.1 4.1 100 
 

Increasing income was too small after 

entrepreneurship plans. Means that, there 

was not appropriate situation toward 

sustainable and permanent income .May be 

that was due to lack of duration of these 

plans for a long time.  
Tale 8: the amount of increasing income after entrepreneurship plans implementation 

Description Very few few Medium great Very much Define 

number  3 8 29 30 25 95 

percent  3.6 8.3 30.1 32.1 26.4 100 
 

Banks, offices of agriculture, Islamic 

revolution housing foundation had 

significant role in rural entrepreneurship 

plans and the tables demonstrated that public 

organizations had significant role in 

implementation of these plans, although 

some people had no ideas about that. 

Table 9: fulfill rural people’s demands with banks, agriculture, house foundation implementation of 
entrepreneurship plans 

Description Very few few Medium great Very much Define 
number  18 30 34 10 18 95 
percent  19.2 32.1 35.1 10.4 3.6 100 

 

Sample distributions and the probability 

distribution of test statistics were needed to 

perform statistical test. P value for t-

statistics, for t or f (other statistics) if it is 

accepted is H0 accepted. If P value is small, 

it’s against H0.becouse H0 is likely, and if P 

value is less than small scale, it is significant 

and H0 is rejected. Traditionally, p<.005 and 

was a criteria for rejecting null hypothesis. If 

P value is less than significant level, it 

means that statistics is significant. 

According to hypothesis: 
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- It seems that rural entrepreneurship 

plans didn’t have significant effect on 

Hosien abad villages: H0 

- It seems that rural entrepreneurship 

plans has significant effect on Hossien 

abad villages: H1 

Table (10) used Chi-sure test to evaluate this 

hypothesis. Chi-square test was 13.219, and 

df =8, sig is .05 and significant.  

Table (10) Chi-square test 
 

 
 

RESULT AND CONCLUSIONS 

Criteria for reflecting a real result of slight 

developed entrepreneurship system in a 

presented framework is provide. The criteria 

may evaluate developed entrepreneurship 

system (consists of capacities, leadership 

team, the amount of effect on policies, 

others) , new economics institutions, training 

capacities , young talent for entrepreneurship 

and cultural changes in a society which were 

stated the amount of entrepreneurship 

support. Evaluating the result may help to 

identify lack of entrepreneurship 

development and give an appropriate policy 

for politicians. Moreover, evaluation is a 

kind of necessity for quality and quantity and 

permanent improving in development 

system. The result of this process for setting 

plans, policies, redirect, using new methods 

and creating new thoughts in 

entrepreneurship development go forward to 

background in this area. According to tables, 

implantation of entrepreneurship plans rural 

people awareness, rural people gratification, 

entrepreneurship projects lasting impact on 

the rural population, creating jobs, 

economics, social and cultural development 

in villages were not significant. It concluded 

that rural people and on top of them rural 

managers and authorities didn’t pay attention 

to agriculture lucrative such as processing, 

hand crafts. In spite f potentiality in that area, 

implementation in entrepreneurship plans 

was not responsible to rural people’s needs. 

Thus, providing comprehensive plans and 

purposeful ones by town’s authorities is the 

first step and informing rural people by 

training classes is necessary.  
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